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AlCPA Washington Report_
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Volume II, Issue 49
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AGRICULTURE, DEPARTMENT OF
Finalized amendments to the Commodity Exchange Authority regulations 
affecting futures commission merchants have been published 
(see 9/13/74 Fed. Reg., p. 32981). The amendments require all 
FCMs to render every customer, with certain specified exceptions, 
a monthly statement which clearly shows the customer’s net 
unrealized profit or loss in all open contracts figured to the 
market. The purpose of the amendments is said to enable the 
customer to better appraise his market position.
COMMERCE, DEPARTMENT OF
James Leonard Pate has been nominated by the President to be Assistant 
Secretary of Commerce for Economic Affairs. Currently the Director 
of Business Research and Chief Economist for the B. F. Goodrich 
Company, Mr. Pate was formerly consultant to various private 
industries and Senior Economist for the Cleveland Federal Reserve 
Bank.
FEDERAL COMMUNICATIONS COMMISSION
A  proposal to amend the Uniform System of Accounts for Class A and 
B Telephone Companies has been issued. The proposal, contained 
in Report No. 9850, 9/12/74, is to permit property, for 
depreciation accrual rate development purposes, to be placed 
in subgroups comprised of units expected to have the same life.
In addition to comments on this proposal, comments are being 
solicited on whether similar changes should be made to the system 
of accounts for radiotelegraph, wire-telegraph, and ocean-cable 
companies. Comments are due by 1/20/75 with reply comments due 
3/20/75. A copy of the release (No. 28466) announcing the 
proposal may be obtained by calling 202/632-7260.
FEDERAL ENERGY ADMINISTRATION
The Conference Report for the Electricity Rate Conference held 6/19/74 
is now available. The report, entitled "Electricity Rates and 
the Energy Crisis", outlines discussions held at the conference 
on improvements in electrical utility rate structures to improve 
consumer equity, promote energy conversation, and provide 
revenues necessary for continued expansion of services. It 
includes a summary of the proceedings and selected papers 
submitted by participants. A limited number of copies may 
be obtained by calling 202/961-6161.
FEDERAL POWER COMMISSION
"Need for Improving the Regulation of the Natural Gas Industry and
Management of Internal Operations" is the title of a new, highly
critical GAO report on the operations of the FPC (B-180228,
9/13/74). The report concludes a 10-month investigation by 
GAO and was characterized by Rep. John E. Moss (D-Cal.), who had 
requested the review, as "one of the most powerful indictments 
of a federal regulatory agency within memory." One of the 
recommendations of the report is to improve FPC’s monitoring
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of interstate gas sales by imposing reporting requirements on 
regulated entities, establishing an adequate data and record­
keeping system, and requiring timely and complete reporting of 
gas sales data. In response to findings of widespread non- 
compliance with FPC standards of conduct designed to prevent 
conflicts of interest, the report calls for more complete 
financial disclosure by upper level officials and more efficient 
review and investigation of these financial statements. Copies 
may be obtained for $1 from the GAD Reports Department, 202/386-6594
FEDERAL TRADE COMMISSION
Correspondence is circulating between FTC officials and companies 
affected by the LB program indicating an effort by FTC to 
work with companies on an individual basis to ease the reporting 
requirements. In particular, the FTC has indicated it will make 
its accounting staff available "for consultation on methods 
for estimating intra-plant cost allocations not presently collected. 
The Division of Financial Statistics has also indicated its willing­
ness to assist companies in complying with the order.
HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
Proposed regulations issued jointly by DOL and DHEW to implement the 
Work Incentive Program for AFDC recipients under the Social 
Security Act have been issued (see 9/18/74 Fed. Reg., p. 33650). 
Section 56.17 outlines the required reports, records, financial 
statements and audits and stipulates that audits will be 
conducted in conformity with the GAD "yellowbook". The time 
for comment expires 10/16/74.
Criticism of the Community Mental Health Centers’ accounting systems 
has been made by the GAD. In its report entitled "Need for More 
Effective Management of Community Mental Health Centers Program" 
(B-164031(5), 8/27/74), GAD stated that most centers had inadequate 
accounting systems and either poor or no procedure for billing 
and collecting charges. DHEW replied to the criticism by saying, 
in effect, that the audit and accounting provisions in Title 45 
CFR Part 74 eliminated these problems.
HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
Proposed regulations providing a new program of Community Develop­
ment Block Grants beginning 1/1/75 have been published (see 
9/17/74 Fed. Reg., p. 33482). Published pursuant to P.L. 93-383, 
the Housing and Community Development Act, the proposals would 
allow distribution by entitlements to cities and other units of 
general local government on a needs formula or hold-harmless basis. 
Financial management requirements are to be in compliance with 
OMB Circ. A-102. Under the audit requirements, the regulations 
stipulate that annual audits of recipients are to be performed 
using "city or State auditors or certified, licensed or registered 
public accountants." The time for comment expires 10/21/74.
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INTERSTATE COMMERCE COMMISSION
Revisions to the Uniform System of Accounts for all carriers, requiring 
interperiod tax allocation (deferred taxes) were published in the 
9/17/74 Fed. Reg., p. 33337. The amendments retroactive to 1/1/74 
state that all carriers except pipeline companies would recognize 
the accumulated provision for deferred taxes as of 12/31/73, "by 
direct charge (credit) to retained income and contra credit (charge) 
to the appropriate deferred tax account(s). . . "
LABOR, DEPARTMENT OF
Interim regulations designed to begin the insurance coverage by the
Pension Benefit Guaranty Corporation under the new pension reform 
law have been published (see 9/17/74 Fed. Reg., p. 33357). The 
publication states that an estimated premium payment is due by 
10/2/74 to cover the period between the date of enactment and 
the commencement of the first plan year. The notice identifies 
DOL offices where the prescribed reporting form, PBGC-1, may be 
obtained. It also states that forms and instructions may be 
obtained from the Pension Benefit Guaranty Corporation, P. O.
Box 7119, Washington, D.C. 20044.
NATIONAL CREDIT UNION ADMINISTRATION
Proposed rules which would update current regulations and make them 
consistent with the Accounting Principles and Standards which 
become effective 1/1/75 have been published (see 9/16/74 Fed.
Reg., p. 33244). The rules govern the "full and fair disclosure" 
of credit union reserves. The time for comment expires 11/10/74.
SECURITIES AND EXCHANGE COMMISSION
The advisory committee on a model compliance program for broker dealers
will hold public meetings in Atlanta on Oct. 9-12 for the purpose
of reviewing the final draft of the committee’s proposed report 
to the Commission on these compliance guidelines for broker- 
dealers. Further information concerning this program is available 
by contacting Mr. Sidney T. Bernstein, Secretary, SEC, telephone 
202/755-1160.
Legislation regulating municipal securities dealers has passed the 
Senate. The bill, S. 2474, sets up a "Municipal Securities 
Rulemaking Board" supervised by the SEC. The bill has been 
referred to the House, but it is unlikely that action will be 
taken on it before this session of Congress adjourns.
TREASURY, DEPARTMENT OF
A  public meeting of the Commissioner’s Advisory Group has been
scheduled for Oct. 22-23 beginning at 10:00 a.m. at Room 3313, 
Internal Revenue Building, Washington, D.C. The agenda will 
include various topics concerning the procedures and operations 
of the Internal Revenue Service.
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Markup sessions on tax reform legislation continue at a rapid pace.
The committee has issued 5 of the 6 parts of the draft bill with 
accompanying remarks. Copies of the drafts are available in the 
Ways and Means Committee office, Room 1102, Longworth House Office 
Building. The plan is for the House to complete action on a tax 
reform bill prior to the mid-October "campaign" recess. The Senate 
expects to work on national health insurance in the meantime.
On return, about Nov. 12, the House would proceed with NHI and 
the Senate with tax reform, thus getting both measures through 
before adjournment.
The Office of Revenue Sharing and the State of Tennessee have concluded
a joint audit agreement for general revenue sharing funds. The
audits will be performed by State auditors or independent public 
accountants using standards and procedures contained in the ORS 
Audit Guide and Standards for Revenue Sharing Recipients.
Similar agreements have been reached with the States of New 
York and Michigan.
SPECIAL: CAMPAIGN REFORM
Serious disagreement exists between House and Senate conferees over 
the issue of public financing of Congressional races. The chief 
House conferee, House Administration Committee Chairman Wayne 
Hays (D-Ohio), is strongly opposed to the public financing 
clause and has been unwilling to make concessions to the various 
proposals by Senate advocates of added public expenditures for 
campaigns, thus blocking further action on the bill.
The conferees have recessed until early October, but staff 
members will continue to meet to discuss solutions to the con­
troversial provisions in the bill.
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